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Buying a home is the largest purchase you3ll likely make. No wonder you3re stressed. Where should you 
$oo89 Can you afford it9 -hat wi$$ happen if interest rates rise9 ?t may a$$ seem daunting, but you can 
ma8e it more manageab$e with a $itt$e p$anningD Eere are a few things to figure out before you ma8e the 
$eapD 

1. Get your financial house in order 

Figure out your net worth, which is your assets $ess your $iabi$itiesD Assets are things $i8e cash, 
inHestments, saHings, cars, boats and so on, whi$e $iabi$ities are things you owe : car $oans, amounts on 
$ines of credit, oHerdrafts, credit cardsD Iubtracting one from the other tells you what you3re worth. 
J!"#$%&'(#"(&)#(*"+#!(*"+',!))#K Eint: ?f you get a negatiHe number, you shou$d probab$y reMthin8 the 
who$e thingD 

Nhe bigger the down payment the $ess interest you wi$$ pay in the $ong runD -e$$ before you start $oo8ing 
for a house or condo, bui$d a budget that wi$$ a$$ow you to put some money away each month for that 
down paymentD 

2. Talk to a broker or your bank 

Choosing a mortgage is $i8e going to an ice cream par$our : there are doOens of choices and different 
f$aHorsD 

?t may be time for a mortgage bro8er or adHiser at your ban8D A mortgage bro8er wi$$ shop around, much 
$i8e an insurance bro8er, to find you the best dea$D Pour ban8er wi$$ se$$ you a mortgage offered by the 
bank. That doesn3t mean you can3t negotiate with your bank. The posted rates are a starting point and 
you can usually get a better deal. If they won3t negotiate go somewhere else. 

Don3t be afraid to ask questions. If you go to a broker, ask how long they3ve been in business, what kind 
of products they offer and if they haHe referencesD Often the best way to find a bro8er is word of mouthD 
As8 your friendsD 

3. Terms and rates 

Nhe neQt decisions reHo$He around how $ong you want to $oc8 the mortgage in and than wi$$ determine 
the rate of interest you payD Nhis is ca$$ed the mortgage term and can be as $itt$e as siQ months or as $ong 
as seHen yearsD ?t $oc8s you in to a set of payments for the $ength of the termD Ihorter terms haHe $ower 
rates of interestD 
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A$ong with this is the amortiOation period, or the amount of time it wi$$ ta8e to pay off your $oanD ?t 
might run anywhere from say, 0R to SR yearsD 

Nhe $onger your amortiOation, the more interest you wi$$ payD ?t may be worth considering a wee8$y 
mortgageD Nhe month$y payment is diHided by four, but the adHantage is that you ma8e four eQtra 
payments a year which are applied to principal. It3s a painless way to pay down your mortgage faster. 

Once you3ve settled on a rate, term and amortization period, you get a mortgage preMapproHed by your 
$enderD 

4. Get a real estate lawyer 

-hi$e your dentist can $i8e$y do a fine root cana$, an endodonist wi$$ $i8e$y do a better TobD ?n some cases 
there won3t be a substantial difference in cost, but it could save you some pain down the road. Similarly, 
haHing an eQperienced rea$ estate $awyer $oo8ing oHer your purchase agreement, chec8ing for 
outstanding taQes and $iens or c$aims against the property can be a $ifesaHer down the roadD 

Line the lawyer up in advance and explain your plan. That way, there3s no surprise when you put in your 
offer and come bac8 to him with the dea$D 

5. Have realistic expectations 

First time buyers often start with a wish $ist that may not be rea$istic giHen their resourcesD Itarting big is 
fine, as long as you recognize that along the way you3ll make trade offs between location, size of house 
and featuresD 

First, assess your $ifesty$e D ?f you are sing$e, enToy wa$8ing to Itarbuc8s for a $atte and hate cutting grass, 
then a detached home in the suburbs is $i8e$y not for youD 

Ma8e a $ist of the things you wantD Do you need a two car garage9 Ipace for a home office9 Are you 
going to haHe chi$dren9 ?s it a good $ocation9 J!"#$%&'(#"(-.(#!%&/,(,#"+0H Don3t look at the house in 
iso$ationD Ma8e sure the neighborhood, schoo$s and surrounding amenities and serHices fits your needsD 

Wow start $oo8ing aroundD Xse the internet, newspapers, and rea$ estate magaOines to get up to speedD 
Yo to open houses to get a sense of what3s available at what price. Knowledge is power. A good place to 
start is with your $oca$ Mu$tip$e Zisting IerHice siteD 

6. Stick to your plan 

Xnderstand what your spending limit is and don3t go over it. A pool might be nice, but it is not a 
necessityD 2uying a home is u$timate$y a compromise of needs Hersus wantsD 

Nry not to get emotiona$D ?n a hot mar8et, bidding wars can be tough on buyersD 2ut you cou$d end up 
with a whole pile of buyer3s remorse if you think you overpaid. 

Or what may $oo8 $i8e a $emonD Eomes that are in disrepair or need fiQing up can usua$$y be purchased 
for less. Don3t be hung up on the wallpaper, or the fact that the kitchen isn3t pristine. 
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Xse a $ittle imagination. Yes, it3s going to take work, but the savings could be worth it. Because when life 
giHes you $emons, a s$ap of paint and a trip to the hardware store wi$$ ?ncrease housing Ha$ue $i8e you 
wouldn3t believe. 

7. Buyer agency agreement 

Ma8e sure that your agent represents youD A buyer agency agreement he$ps to reduce conf$ict of 
interest since the bro8erage represents you eQc$usiHe$y. The seller3s agent represents the vendor. 

A buyer3s agent for example, will tell you why you shouldn3t be buying a particular home. Make sure 
that the guy or ga$ on your team is batting on$y for youD 

8. Get a home inspection 

You wouldn3t buy a used car without checking under the hood, so why buy a house without a home 
inspection9 

A home inspector wi$$ chec8 for structura$ and e$ectrica$ defects, roofing and foundation prob$emsD Nhis 
can come bac8 to haunt you $aterD ?t a$so giHes you some negotiation room when you put in your offerD 

In hot markets, sellers may press to have the inspection waived. Don3t give in and get swept away in the 
heat of the momentD -a$8 awayD 

At the end of the day, it boi$s down to your ris8 profi$eD ? haHe a friend who sometimes driHes without a 
seatbe$tD My cousin meanwhi$e, $oHes the fact they haHe somehow managed to inHent car airbags for her 
knees. My theory is it3s better to have somewhere soft to landD 

!" $%&'( )* +,-+./ %, )*.&0 + 1+&/1%-/ 

One way to pay your mortgage off faster is to haHe someone he$p youD 2uying a dup$eQ or trip$eQ is not a 
bad way to go, particu$ar$y in urban areas where prices haHe been bid upD 3enting out the basement in a 
sing$e detached home or a spare room is also a smart idea if you3re not using the space. And the extra 
money in your poc8et may mean that you can afford a nicer home in a better neighborhoodD 

10. Maybe you should rent 

.ust because a$$ your friends haHe put money down on a new condo doesn3t mean that you have to 
fo$$ow suitD Depending on your circumstances, it might ma8e more sense to rent than buying a homeD 
A rent Hersus buy ca$cu$ator can he$p you figure it outhttp:[[wwwDicDgcDca[eic[site[ocaM
bcDnsf[eng[ca10\/0Dhtm$ 

NaQes, maintenance and uti$ities can add upD A $ow interest rate enHironment can tip the rent Herses buy 
equation into the buy side, whi$e higher interest rates, which ma8e buying $ess affordab$e, can ma8e it 
more faHorab$e to rentD 
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?n many cases, it is much cheaper to rent than it is to buyD Most studies show howeHer, that in the Hery 
long term, it is better to buy. However, if you tend to move a lot, don3t like to deal with maintenance 
issues, and want to free up some money for other things, then renting might be the best $ifesty$e choiceD 

 


